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A Study on the Qualitative Trade Competitiveness
of China to Japan in Information Technology Industry

Han, Ki—Jo-Zhang, Tian-Xiao

This study analyze and compare the qualitative trade competitiveness of China with Japan relative to the Information
Technology(IT) Industry from 2007 to 2017. The results and findings are as follows.

First, China has continued to show a trade deficit with Japan except for information apparatus and communication apparatus
in the Information and Communications Technologies Industry.

Second, according to a general comparative advantage analysis, the IT industry has remained relatively inferior in trade with
Japan. In particular, items in broadcasting apparatus and parts, namely equipment for the manufacture of flat panel displays,
semiconductors, electron tubes, flat display and sensors, have been relatively inferior and have deteriorated. And the computers
of the information devices were competitive, the cable communication apparatus has remained superior, and the wireless
communication apparatus shifted from competitive to comparative advantage.

Finally, analysis of qualitative trade competitiveness. First of all, according to the analysis by the import and export structures
of superior and inferior quality, during the study period, China has mainly exported low-quality items to Japan, but it was
found that exports of competitive and high-quality items have also increased in IT industry. Next, the analysis results by the
product quality index show that the Chinese IT items exported to Japan have only slightly improved quality. However, analysis
results by HS 6-digits classification show that the quality of computer of information apparatus, communication apparatus, electro
mechanical components of broadcasting apparatus, equipment for the manufacture of flat pannel displays, electrontubes, flat
display and sensors has been improved, and the quality has been significantly deteriorated in passive components of broadcasting
apparatus and semiconductors.



