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Moral transformation in the life insurance market

- comparative study of Korea & Japan, the US -

Lee, Yun-Ho

In this study, the changing secondary market for life insurance were compared and examined in the Korea, US and Japan.
The main results are as follows. First, in the United States, life settlement professionals have developed laws and institution
while defending against the criticism of “the brutal merchant who make money for the death of strangers” with the concept
of “dignity death,” succeeded in recognizing financial products with moral legitimacy by combining sophisticated actuarial and
financial techniques. Regarding this market, South Korea and Japan are not focusing on moral phenomena and dignity death,
but on financial products as rational phenomena. These processes are similar to the process in which Korean, US, and Japanese
life insurance were first introduced about a century ago and then rolled out. Second, life settlement has been recognized
with the institutionalized evolution of life insurance which is based on the rational and old experience. Third, the resale of
life insurance policy is fundamentally rooted in a very real anxiety of death, and if it has an institutional framework, instead
of dismantling the market from a moral perspective, it is important to consider how institutionalized contexts promote or impede
different types of experience and awareness.



